
Trump, Turmoil, 
and Trend:



Summary

• Managed Futures strategies have historically performed well, even in periods of market 
stress, because they are designed to capitalize on sustained market movements in any 
direction. These strategies generated positive returns during each major recession this 
century, while the S&P 500 Index suffered severe losses in each period.

• Managed Futures Strategies failed to produce profits in April 2025 as equity markets sold off. 
The whipsaw nature of price action that month was driven by a misunderstanding of US 
President Donald Trump’s approach to policymaking.

• Now that the first 100 days of Trump’s second term are over, the significant market volatility 
he introduced, which challenged traditional momentum signals, appears to have subsided. 
While the outlook for specific initiatives is unclear, we believe investors are beginning to 
focus on overarching themes in Trump’s agenda that could impact inflation and growth, 
leading to asset repricing in a way that, in our view, could benefit Managed Futures.

• A comparison of Trump’s first and second terms shows some similarities, including: an initial 
rally on expectations of business-friendly policies, followed by a downturn on escalating US-
China tariffs; confrontational trade tactics with allies; policy reversals; public criticism of the 
Federal Reserve; and contentious fiscal decisions, fueling concerns about record-high federal 
deficits.

• The terms also show differences, such as the speed with which he appointed staff and 
started making decisions; the method with which he implemented policies; and his tolerance 
for market pain.
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Historical Argument for Trend Strategies
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CSLABMF Return (%) 

Dot-Com Bust 03-24-2000 10-09-2002 -49.1% 35.0% 

Global Financial Crisis 10-09-2007 03-09-2009 -56.8% 29.4% 

COVID-19 Crash 02-19-2020 03-23-2020 -33.9% 7.6% 

 



April as Outlier: Market Misinterpretation of Trump’s 
Political Agenda 
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Trend Reasserting: From Reaction to Recalibration
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First and Second Term Similarities
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Market Disruptions and Policy Reversals
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Systematic Trend in an Evolving Landscape: Structural Repricing and 
Strategic Opportunity



Disclaimer
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